OPINION

I.
QUERIEST:


M/s.Yusen Logistics (India) Private Limited,
Temple Steps, Block No-1, Ground Floor,

No.184-187, Anna Salai, Little Mount,

Chennai – 600 015.

On behalf of:  M/s.Seoyon Electronics India Private Limited,

                

   No.136, Arakonam Road, 

                 

   Thodukadu, Tiruvallur – 602 105.

II. 
FACTS:
1.
M/s.Seoyon Electronics India Private Limited, one of the clients of the queriest is a manufacturer of lock assemblies for steering columns used in automobiles. For the manufacture of these lock assemblies M/s.Seoyon Electronics India Private Limited imports one part described as “Cam Shaft”. This has been classified by the importer under Heading 8301 6000 as parts of locks and cleared by availing benefit of basic duty exemption in terms of Free Trade Agreement with Korea.
2.
It appears that the customs authorities have issued an Audit Consultative Letter dated 08.05.2020 contending that the part described as cam shaft is classifiable under Heading 8483 1090 attracting Basic Customs Duty at 6.25% and accordingly, the importer was advised to pay the differential duty.
III.
QUERY:

1.
In the above background, the queriest on behalf of M/s.Seoyon Electronics India Private Limited seeks an opinion with regard to the correct classification of the product imported. 
2.
For providing the opinion, photographs of the part imported, its assembly, lock mechanism of the steering column have been made available along with the copies of the customs letter seeking payment of differential duty and importer’s response to the customs defending the assessment.
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IV.
OPINION:
1.
From the photographs and information produced, it is very clear that the parts described as cam shaft is an internal part of locking mechanism. This locking mechanism is part of steering column in automobile and this lock is used to lock / unlock the steering column by using keys. The cam shaft is made of aluminum die casting and it is a part inside the lock. It is a bridging part between key cylinder and the lock body, which controls the steering column. When the key is inserted and operated, through this shaft, the steering column is locked or unlocked. When manual locking / unlocking is to be done, the key is used in this lock assembly.
2.
From the above, it can be clearly seen that though the part is described as cam shaft, it does not transmit power or motion to another part of machine or another equipment and thus, it is completely different from the cam shaft or transmission shaft referred to in Heading 8483. Heading 8483 reads as follows.


“Transmission shafts (including cam shafts and crank shafts) and cranks; bearing housings and plain shaft bearings; gears and gearing; ball or roller screws; gear boxes and other speed changers, including torque converters; flywheels and pulleys, including pulley blocks; clutches and shaft couplings (including universal joints)”.

3.
As per the Explanatory Notes to the HSN to Heading 8483, the goods covered by that heading are mainly:

           (i)
Certain mechanical parts which are used in the transmission of power from an external power unit to one or more machines.

           (ii)
Certain internal parts of a machine, used to transmit power to the various parts of the same machine.


Cam shafts, as per the Explanatory Notes, transmit rotary motive power. 
4.
It may be noted that normally, cam shafts are found in internal combustion engine. In the internal combustion engine these are positioned directly above the cylinder banks, where they act to control the valves. Their calibration precisely controls the amount of air-fuel mixture that enters the chamber and how efficiently the spent exhaust gases from the previous ignition can exit the chamber making way for the next charge. To ensure this timing, the camshafts are connected via a timing belt or chain to the turning of the crankshaft.
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5.
From the above, it can be seen that the purpose and function transmission cam shafts are different from the shaft used in the lock assembly in the present case. In this lock assembly for the steering column, there is no transmission of power. The whole lock assembly is for locking / unlocking the steering column by operation of a key when such locking / unlocking is done manually. Therefore, it will be clear that the item under reference is an identifiable part of locking mechanism for steering column for automobiles.

6.
Heading 8301 2000 specifically covers locks of a kind used in motor vehicles and Heading 8301 6000 covers parts of all such locks. It is to be noted that all items including parts falling under Heading 8301 come within the definition of “parts of general use” as per Section Note 2(c) to Section XV of the Schedule to the Customs Tariff Act, 1975. This Section Note 2 reads as follows.

“2. Throughout this Schedule, the expression “parts of general use” means:


(a) 
articles of headings 7307, 7312, 7315, 7317 or 7318 and similar articles of other base metal;

            (b) springs and leaves for springs, of base metal, other than clock or watch springs (heading 9114); and

            (c) articles of headings 8301, 8302, 8310 and frames and mirrors, of base metal, of heading 8306”
7.
It may be seen that as per Section XVII of the Schedule to the Customs Tariff Act and Note 2(b), parts of general use as defined in Note 2 under Section XV are outside the scope of this section and it must be noted that Chapter 87 covering automobiles is within the above Section XVII. Thus, locking mechanism for automobile cannot be classified under Chapter 87.

8.
Similarly, as per Note 1(g) to Section XVI, parts of general use as defined in Note 2 to Section XV are excluded from the scope of that section. It must be noted that Chapter 84 comes within Section XVI.
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9.
Therefore, taking into account the above Section Notes, there is no scope, whatsoever, to classify these cam shafts, which are nothing but, internal parts of lock assembly for automobiles either under Chapter 84 or Chapter 87. They are correctly classifiable under Heading 8301 6000 as parts of locks used in motor vehicles.
10.
The importer can submit the photographs of the lock assembly and the part under reference, based on which, the customs authorities should be able to drop further proceedings and accept importer’s claim for assessment under Chapter 83.

S. MURUGAPPAN


Sm/er

Disclaimer:- The above opinion is provided based on the information and documents made available to us by the queriest and further based on the laws and rules prevalent as on date and the understanding of such provisions by the author and is meant for the private use of the person to whom it is provided without assuming any liability for any consequential action taken based on the views expressed here.

