BY E-MAIL / COURIER
File No.151/2020-Opinion
17.08.2020

M/s.Dellner India Private Limited

Survey No.59/1, Padur Road,

Mevalurkuppam, Sriperumbudur Taluk,

Kanchipuram District – 602 105.


Attn.: Mr.Sai Pradeep Kumar.CH, Manager-Finance
E-Mail Id.: <saipradeep.kumar@dellner.com>

Sir,

Sub:   
Clarifications regarding Monetary Support from Principals.

1.
This is in continuation of our opinion given on 10.08.2020 on the above subject and also the clarification dated 13.08.2020 subsequent to the opinion.

2.
With regard to the present query, which you have raised in your mail, we would like to state that with regard to the proposed cash compensation to be given by the Group Company to the Indian Entity, we have given the opinion on the issue of its likely impact on the valuation of the goods imported and exported. We have indicated that these cash payments may not have an impact on the value of the imported goods or exported goods, if such values adopted for export goods as well as import goods reflect arm's length price and can be justified based on standard cost of manufacture and profit margin.

3.
The PWC Opinion appears to suggest that these payments can be linked either to export or import and explains the pros and cons of such measures.
4.
In our view, if these payments are not related to the costing or value of the imported or exported goods, it will not be proper to link these payments to either of them as such steps will not reflect the actual situation. 
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5.
The company can explore other options that are legally permissible to bring in additional funds, even if such options involve approvals by RBI or result in additional tax liabilities.

6.
Hope the above clarifies your further query.
Yours faithfully,
                                                                                  
S.MURUGAPPAN
Sm/er                                  

Disclaimer:- The above opinion is provided based on the information and documents made available to us by the queriest and further based on the laws and rules prevalent as on date and the understanding of such provisions by the author and is meant for the private use of the person to whom it is provided without assuming any liability for any consequential action taken based on the views expressed here.
