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M/s.GHCL Limited
E-Mail Id.: <seshan.n@ghcl.co.in>

CC:  <m.manikandan@ghcl.co.in>

Dear Mr.Renga Seshan, 

1.
The rate of drawback as on date applicable to export of cotton yarn varies from 1.6% to 2.2% of FOB value of exports depending upon the type of yarns i.e., dyed, grey, counts etc. However, these rates are subject to various conditions stipulated in Notification No. 07/2020-Customs (N.T.) dated 28.01.2020.
2.
It may be noted that in terms of Paragraph 9(ii) of the above notification, cotton yarn manufactured or exported in discharge of export obligation against an Advance Authorisation or Duty Free Import Authorisation under the Duty Exemption Scheme will not be eligible for any drawback. Thus, when yarn is exported under Advance Authorisation Scheme, no drawback can be claimed. 

Regards,

S.MURUGAPPAN

Sm/er

Disclaimer:- The above opinion is provided based on the information and documents made available to us by the queriest and further based on the laws and rules prevalent as on date and the understanding of such provisions by the author and is meant for the private use of the person to whom it is provided without assuming any liability for any consequential action taken based on the views expressed here.

