OPINION

I.
QUERIEST:


M/s.Yusen Logistics (India) Private Limited,

Temple Steps, Block No: 1, Ground Floor, 


No:184-187, Anna Salai, 


Little Mount, Chennai-600 015.
II. 
FACTS:

1.
One of the automotive customer of the queriest is importing sensors, which are used in Motor Cycles, under HS 9031 80 00 and enjoying duty concession of BCD @ 7.5% under Notification No.50/2017-Customs dated 30.06.2017 (Sl.No.581B).
 2.
However, on 31st March 2021, CBEC has issued amendment to the above said Notification vide Notification No.21/2021-Customs dated 31.03.2021. As per this notification, 7.5% of BCD may not be available to the importers of automobile vehicle and parts, components.

III.
QUERY:


In the above context, the queriest needs confirmation on the current rate of duty i.e., 7.5% or 15% on goods under HS Code 9031 80 00 and meant for use in automobile vehicles.          
IV.
OPINION:

1.
It may be noted that the Notification No.50/2017-Customs dated 30.06.2017 was amended by Notification No.21/2021-Customs dated 31.03.2021 and effect of this amendment was to bring in changes on the duty rates on goods, which are used in Motor Vehicles as Parts. One of the entries amended is 581B. Now, this entry in Notification No.50/2017-Customs dated 30.06.2017 reads as follows.
	S.No.
	Chapter or Heading or Sub-Heading or Tariff Item
	Description of Goods
	Standard Rate
	Integrated Goods and Services Tax
	Condition No.

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)

	581B
	9031 80 00
	All goods other than those suitable for use in-

(i) motor vehicles falling under heading 8702 or 8704;

(ii) motor cars falling under heading 8703; or

(iii) motor cycles falling under heading 8711
	7.5%
	-
	-


2.
From the above, it can be seen that the goods suitable for use in Motor Vehicles falling under Heading 8702 or 8704, Motor Cars falling under Heading 8703, Motor Cycles falling under Heading 8711 are excluded from the scope of exemption. Or in other words, all items other than the items meant for use in the above goods will be eligible for 7.5%. 
3.
In the present case, it is stated that these sensors are for use in Motor Cycles. As such, it comes under the category of items, which are excluded from the scope of exemption. Consequently, the rate of duty that will be applied, will be statutory rate under 9031 80 00.

S. MURUGAPPAN


Sm/er

Disclaimer:- The above opinion is provided based on the information and documents made available to us by the queriest and further based on the laws and rules prevalent as on date and the understanding of such provisions by the author and is meant for the private use of the person to whom it is provided without assuming any liability for any consequential action taken based on the views expressed here.
