BY E-MAIL / COURIER
File No.232/2021-Opinion
14.10.2021

M/s.Mando Automotive India Private Limited,
Plot Nos.S-1A & S-5, SIPCOT Industrial Park, 

Vengadu Village, Pillaipakkam Post, 

Sriperumbudur Taluk,

Chennai – 602 105.

Attn.: Mr. J. Sundararajan, Director-Finance
E-Mail Id.: <j.sundararajan@halla.com>
Sir,

Sub.:
Clarifications with regard to working under Manufacture and Other Operations in Warehouse Regulations, 2019.- Reg.

1.
This is in continuation of our opinion given under even reference and the meeting we had on 11.10.2021 on the above subject. 
2.
As pointed out during the discussions on the above date, Manufacture and Other Operations in Warehouse Regulations, 2019 is meant for import of capital goods, consumables, raw materials, components etc., without payment of duty under bond and carrying out the manufacturing operations and other processes to produce the end product without payment of duty. It is not intended to cater to import of machinery alone under bond without duty and payment of duties for all other items. Paragraph 14 of Circular No.34/2019-Cus., dated 01.10.2019 and Answer to Question No.11 in the updated FAQ issued by the Ministry on 27.10.2020 may be seen in this regard. The clarifications given in the above Circulars / Communications will make it amply clear that the scheme is not for paying duty on inputs / raw materials and bring them inside. The scheme only allows exempt goods or goods subject to nil duty to be brought into the warehouse by filing home consumption bills and by maintaining separate records. 
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3.
It is also to be noted under this scheme that All Industry Rate of Drawback will not be available irrespective of the duty paid /                non-duty paid nature in all the inputs, if the resultant product is produced either partly or wholly in a warehouse under Section 65 of the Customs Act, 1962. In this connection, Condition No.9(i) of Notification No.07/2020-Customs (N.T.) dated 28.01.2020 may be seen. Brand Rate of Drawback provision will be available in terms of Rule 6 of Customs and Central Excise Duties Drawback Rules, 2017. For this, periodical applications have to be filed to fix the brand rate for the goods exported. 

Yours faithfully,
                                                                                  
S.MURUGAPPAN
Sm/er                  

Disclaimer:- The above opinion is provided based on the information and documents made available to us by the querist and further based on the laws and rules prevalent as on date and the understanding of such provisions by the author and is meant for the private use of the person to whom it is provided without assuming any liability for any consequential action taken based on the views expressed here.

