OPINION

I.
QUERIST:

M/s.Kawman Pharma,

(A Division of K.P.Manish Global Ingredients Pvt. Ltd.,)

B-2, Sipcot Industrial Complex,

Kudikadu, Cuddalore – 607 005.

II. 
FACTS:

Querist is supplying Tranexamic Acid IP Grade to various buyers. The classification adopted by them is 29224990 and the tax charged is @ 9% CGST+ @ 9% SGST or @ 18% IGST. It is stated that one of their customers require these products to be supplied only @5% tax rate (or 2.5% + 2.5%).
III.
QUERY:

In the above context, the querist would like to know correct tax rate applicable for the above product.
IV.
OPINION:

1.
The classification adopted by the querist for Tranexamic Acid is 29224990. It is seen that the subject product, Tranexamic Acid, is an antifibrinolytic agent. It is indicated for the prevention and reduction of excessive bleeding. It is especially used in the short-term control of bleeding in hemophiliacs and for tooth extractions. The standard rate applicable for these products falling under 29224990 is 9% CGST + 9% SGST or 18% IGST. However, the above product i.e., “Tranexamic Acid” is treated as drug / medicine and specified in List-1 to Schedule-1 of Notification No.1/2017-Central Tax (Rate) dated 28.06.2017. Sl.No.180 to Schedule-I reads as follows, as on date.
	     S.No.
	Chapter/Heading/ Sub-heading/ Tariff Item
	Description of Goods

	        (1)
	(2)
	(3)

	       180
	30 or any chapter
	Drugs or medicines including their salts and esters and diagnostic test kits, specified in List 1 appended to this Schedule


-2-
2.
In the List-1, Sl.No.219 is “Tranexamic Acid”. As such, the rate applicable for this item is CGST @ 2.5% + SGST @ 2.5%. Thus, though the standard rate is 9% + 9% or 18% IGST, by way of the above exemption notification, the rate applicable is 2.5% CGST + 2.5% SGST or 5% IGST only.
S. MURUGAPPAN   

Sm/er

 

Disclaimer:- The above opinion is provided based on the information and documents made available to us by the querist and further based on the laws and rules prevalent as on date and the understanding of such provisions by the author and is meant for the private use of the person to whom it is provided without assuming any liability for any consequential action taken based on the views expressed here.

