OPINION

I.
QUERIST:

M/s.AMIDC Automation Technologies Pvt. Ltd.,

#19/A, 2nd Stage, Outer Ring Road, 

Gorguntepalya,

Bangalore-560 022.

II. 
FACTS:

1.
The querist is a manufacturer of Autonomous Mobile Robots (AMR). These are operated by LiIon batteries. There are two models namely Sherpa Tug and Sherpa Lite / RollerTop. The querist exports these products to countries abroad.
2.
As per the information provided Sherpa AMR is a self-driving driver-less vehicle that needs no markers, i.e., enabled for natural navigation and work with people.  Sherpa’s autonomous movement is based on sensors such as 3D-Lidar, depth camera, IMU for navigation. Sherpa Tug tows payload on trolleys whereas the Sherpa Lite / RollerTop carries bins / totes.  Sherpa can dynamically reroute to avoid obstacles.  Self-driving Sherpa Tug can do both indoor and outdoor runs of towing trolleys and can be remotely operated. Sherpa Tug provides horizontal movement of materials on the manufacturing / assembly lines, warehouses. Self-driving driverless Sherpa Lite / RollerTop moves material from a conveyor to another at warehouses. Sherpa is software driven and can interface with other industrial software. Various parts for manufacturing and assembly of these machines are imported by the querist. 

3.
The querist has provided a list of such parts used in the production of the above goods. 
III.
QUERY:
The querist would like to know the HS Classification for these products and their parts. They also would like to know the Service Code that will apply when these machines are given on lease / rental for use by manufacturing units / factories. 
IV.
OPINION:

1.
From the information provided, it is clear that these are Autonomous Robots for lifting / handling and moving goods / parts in warehouses, assembly lines/ stores, etc. These are battery operated and remotely controlled.

2.
From the catalog provided, it is seen that these have 3D-Lidar and other sensors, which can scan the whole warehouse / factory space. They can climb ramps and work on all surfaces.  
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3.
From the information provided, in our view, these goods will fall under Heading 8428 under the description “Other lifting, handling, loading or unloading machinery”.

4.
As per HSN Explanatory Notes for Heading 8428, there is a list of other special lifting and handling machines. The list includes industrial robots specifically designed for lifting, handling, loading and unloading. 
5.
Further as per the Explanatory Notes, Heading 8428 will cover self-propelled or other mobile machines also performing the above functions. By construction, these are not machines, which are mounted on vehicles or tractor type base or automobile chassis. Only machines mounted, as mentioned above will get excluded from chapter 84 and will fall under Chapter 87. As these are self-contained mobile lifting, handling machines, heading 8428 will be appropriate. The relevant sub-heading will be 84287000 in the Customs Tariff Schedule as ‘Industrial Robots’.
6.
With regard to the Code for Leasing / Rental Services, it may be noted that it depends upon the type of lease agreement entered into by the querist. Leasing / Rental Services are covered under Service Code 9973. The relevant GST Notification prescribing rates for these services mentions various types of lease / rental services as mentioned below.

	Heading 9973 (Leasing or rental services, without operator)
	(i) ………

	
	(ii) Temporary or permanent transfer or permitting the use or enjoyment of Intellectual Property (IP) right

	
	(iii) Transfer of the right to use any goods for any purpose (whether or not for a specified period) for cash, deferred payment or other valuable consideration.

	
	(iv) Any transfer of right in goods or of undivided share in goods without the transfer of title thereof.

	
	(v) ………

	
	(vi) Leasing of motor vehicles purchased and leased prior to 1st July, 2017;

	
	(vii) ………

	
	(viia) Leasing or renting of goods

	
	(viii) Leasing or rental services, without operator, other than (i), (ii), (iii), (iv), (vi), and (viia) above
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7.
In the above categories, renting of these machines should come under                sub-category (viii) i.e., ‘Leasing or rental services without operator’ This category will not involve transfer of title to the goods and the tax rates applicable will be 9% CGST and 9% SGST or 18% IGST.
8.
With regard to the classification of parts, the same will be provided, once details of the spares, such as their nature and function, are made available. 

S. MURUGAPPAN   

Sm/er

 

 

Disclaimer:- The above opinion is provided based on the information and documents made available to us by the querist and further based on the laws and rules prevalent as on date and the understanding of such provisions by the author and is meant for the private use of the person to whom it is provided without assuming any liability for any consequential action taken based on the views expressed here.

