BY E-MAIL / COURIER

File No.108/2022-Opinion

23.05.2022

M/s.AMIDC Automation Technologies Pvt. Ltd.,

#19/A, 2nd Stage, Outer Ring Road, 

Gorguntepalya,

Bangalore-560 022.

Attn.: Mr.Dominic, VP-Manufacturing

E-Mail Id.: <dominic.bescky@atimotors.com>

CC: <ramesh@midaslogistics.com>

Sirs,

Sub.:  Classification of Autonomous Mobile Robots (AMR) and Parts- Reg.

1.
With regard to the query raised by your team, kindly note that there is no separate Tariff Schedule or Classification List for CGST / IGST purposes. 
2.
The CGST rates are prescribed in terms of notifications and Notification No.1/2017-Central Tax (Rate) dated 28.06.2017, as amended, contains different schedules prescribing different rates and, in each schedule, the description of the products with corresponding classification codes are mentioned. 
3.
It is to be noted that the classification codes mentioned in the above notifications are not complete as they appear in HSN Schedule or Customs Tariff Schedule; Further, most of these classifications are at four digit level only.
4.
In the Explanation (iii) and (iv) to the above notification, the following are provided.
“(iii) “Tariff item”, “sub-heading” “heading” and “Chapter” shall mean respectively a tariff item, sub-heading, heading and chapter as specified in the First Schedule to the Customs Tariff Act, 1975 (51 of 1975). 
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(iv) The rules for the interpretation of the First Schedule to the Customs Tariff Act, 1975 (51 of 1975), including the Section and Chapter Notes and the General Explanatory Notes of the First Schedule shall, so far as may be, apply to the interpretation of this notification”.
5.
Therefore, it must be understood that wherever a classification indicated, provisions that are applicable to the Customs Tariff Schedule need to be taken into consideration. It also may happen that depending upon the rates and products, classification for such products may find a mention in the notification and other classifications will be absent. 
6.
In Schedule III, Sl.No.327A covers “Fork-lift trucks; other works trucks fitted with lifting or handling equipment”. The Classification Code given is 8427. CGST Rate is 9% (with SGST Rate 9%). Sl.No.327B covers “Other lifting, handling, loading or unloading machinery (for example, lifts, escalators, conveyors, teleferics)”. The Classification Code is 8428 and this is only at four digit level. 
7.
The products under reference will not be covered under 8427 for the simple reason that these are not work trucks or fork-lift trucks mounted on automobile chassis or machines inbuilt with automobile mechanisms.
8.
Under the Customs Tariff Schedule, as already explained in my opinion, the Industrial Robots are mentioned at eight digit level under Heading 84287000. Since the notification mentions only four digits for Heading 8428, the products under reference need to be classified under Sl.No.327B as “other lifting, handling, loading or unloading machinery”.
9.
Hope the above clarifies the correct legal position. 

Yours faithfully,
                                                                                  
S.MURUGAPPAN
Sm/er                                  

Disclaimer:- The above opinion is provided based on the information and documents made available to us by the querist and further based on the laws and rules prevalent as on date and the understanding of such provisions by the author and is meant for the private use of the person to whom it is provided without assuming any liability for any consequential action taken based on the views expressed here.

