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SCHEME FOR REMISSION OF DUTIES AND TAXES ON EXPORTED
PRODUCTS"

4.54 Scheme Objective and Operating Principles

i. The Scheme’s objective is to refund, currently un-refunded:

a. Duties/ taxes / levies, at the Central, State and local level, borne on the
exported product, including prior stage cumulative indirect taxes on goods and
services used in the production of the exported product and

b. Such indirect Duties/ taxes / levies in respect of distribution of exported
product.

ii.The rebate under the Scheme shall not be available in respect of duties and
taxes already exempted or remitted or credited.

iii.The determination of ceiling rates under the Scheme will be done by a
Committee in the Department of Revenue/Drawback Division with suitable
representation of the DoC/DGFT, line ministries and experts, on the sectors
prioritized by Department of Commerce and Department of Revenue.

iv.The overall Budgetfoutlay for the RoDTEP Scheme would be finalized by the
Ministry of Finance in consultation with Department of Commerce (DoC),
taking into account all relevant factors. '

v.The Scheme will operate in a Budgetary framework for each financial year and
necessary calibrations and revisions shall be made to the Scheme benefits, as
and when required, so that the projected remissions for each financial year are
managed within the approved Budget of the Scheme. No provision for
remission of arrears or contingent liabilities is permissible under the Scheme to
be carried over to the next financial year.

vi. The sequence of introduction of the Scheme across sectors, prioritization of the
sectors to be covered, degree of benefit to be given on various items within the
rates set by the Committee and within a ceiling as may be prescribed, on the per
item/total overall benefit amount permissible, within the overall budget/ outlay
finalized, will be decided and notified by the Department of Commerce (DoC)
in consultation with Department of Revenue.



Vii.

viil.

ix.

X.

Under the Scheme, a rebate would be granted to eligible exporters at a notified
rate as a percentage of FOB value with a value cap per unit of the exported
product, wherever required, on export of items which are categorized under the
notified 8 digit HS Code. However, for certain export items, a fixed quantum of
rebate amount per unit may also be notified. Rates of rebate / value cap per unit
under RoDTEP will be notified in Appendix 4R. In addition to necessary
changes which may be brought in view of budget control measures as
mentioned above, efforts would be made to review the RoDTEP rates on an
annual basis and to notify them well in advance before the beginning of a
financial year.

The rebate allowed is subject to the receipt of sale proceeds within
time allowed under the Foreign Exchange Management Act, 1999 failing
which such rebate shall be deemed never to have been allowed. The rebate
would not be dependent on the realization of export proceeds at the time of
issue of rebate. However, adequate safeguards to avoid any misuse on account
of non-realization and other systemic improvements as in operation under
Drawback Scheme, IGST and other GST refunds relating to exports would also
be applicable for claims made under the RODTEP Scheme.

Mechanism of Issuance of Rebate: Scheme would be implemented through
end to end digitization of issuance of rebate amount in the form of a
transferable duty credit/electronic scrip (e-scrip), which will be maintained in
an electronic ledger by the Central Board of Indirect Taxes & Customs (CBIC).
Necessary rules and procedure regarding grant of RoDTEP claim under the
Scheme and implementation issues including manner of application, time
period for application and other matters including export realization, export
documentation, sampling procedures, record keeping etc. would be notified by
the CBIC, Department of Revenue on an IT enabled platform with a view to
end to end digitization. Necessary provisions for recovery of rebate amount
where foreign exchange is not realized, suspension/withholding of RoDTEP in
case of frauds and misuse, as well as imposition of penalty will also be built
suitably by CBIC.

The Scheme will take effect for exports from 1st January 2021. However for
exports made by categories under Para 4.55 (x), (xi) and (xii), the
implementation date will be decided later as per provisions of Para 4.55B.



