OPINION

I.
QUERIST:


M/s.Sevenways Shipping Services Pvt. Ltd.,

18/33, 2nd Floor, 

Katchaleeswarar Agraharam Street,

Parrys,  

Chennai – 600 001.

On behalf of: M/s.Sundaram Industries
II. 
FACTS:

1.
M/s.Sundaram Industries is planning to manufacture Motorized Carriage Cart and proposes to import various parts for this purpose. The Motorized Carriage Cart is described as an Electro-Mechanical equipment for carrying loads for short distances. It is controlled by wireless radio remote and it can carry around 80-100 Kgs of goods. Basically, it is intended to be used in industries, factory areas, go-downs, etc.

2.
The following child parts are proposed to be imported for manufacturing the above equipment. 

(1) Radio Control Remote

(2) Charger for Remote
(3) Charger for Battery
(4) Main Robot Controller
(5) Driver for Motor

(6) BLDC Hub Motor
(7) Wheels with Tyre
III.
QUERY:
The querist would like to know the appropriate classification for these goods including the main product, namely, Motorized Carriage Cart.
IV.
OPINION:
1.
The querist has shared the photographs of the product as well as parts and it is seen that Motorized Carriage Cart is a simple cart with four wheels attached to it and it can carry 80-100 Kgs of load. It is powered by a DC motor and operated by a remote control.
2.
There are no seats for driver. There are no steering columns and it is designed in such a way that after placing the load on the cart, it has to be operated through remote control. Movement of the cart is taken care by the DC Motor controlled by a program driver and a remote. 
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3.
By taking into account the above features, it is to be seen that it cannot be classified as motor vehicle under Chapter 87.

4.
Consequently, the appropriate classification for this product will be under Heading 8428, which covers “other lifting, handling, loading or unloading machinery. This Heading covers various types of machinery, which can function independently for lifting and handling the goods and also goods which are designed to be fitted to trucks, tractors and motor vehicles etc.
5.
In the present case, this carriage can operate independently. Thus, the appropriate classification will be under Heading 8428 90 90 as other handling machines with statutory rate of Basic Customs Duty at 7.5%.
6.
Classification of the other parts proposed to be imported, has to be decided based on their function and provisions contained in the Schedule to the Customs Tariff Act with regard to classification of parts of machinery.

7.
BLDC Hub Motor will be classifiable don its own merits, under Heading 8501 and depending upon its wattage rating, classification at eight digit level can be decided. The statutory rate of basic customs duty for these motors is 15%.

8.
Motor Driver is reported to be a PCB loaded with program, which is used to run the wheel motor of the system in the required direction.  The other part, Main robot controller controls and monitors all the action of the machine. Based on their function, these will be classifiable as programmable controllers under Heading 8537 10 00.
9.
The chargers for battery and remote will be classifiable under Heading 8504 40 30 with Basic Customs Duty at 20%.

10.
Radio Control Remote will be classifiable under Heading 8526 92 00 with Basic Customs Duty at 7.5%.

11.
Wheels with rubber tyres will be classifiable under Heading 4011 80 00 with Basic Customs Duty at 10%.
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Disclaimer:- The above opinion is provided based on the information and documents made available to us by the querist and further based on the laws and rules prevalent as on date and the understanding of such provisions by the author and is meant for the private use of the person to whom it is provided without assuming any liability for any consequential action taken based on the views expressed here.
