BY E-MAIL

File No.271/2022
08.03.2024
M/s.Konica Minolta Business Solutions India Pvt. Ltd.,

E-Mail Id.: <arun.ghosh@konicaminolta.com>
CC: <abhinav.thakur@konicaminolta.com>/ <reji.bhaskaran@konicaminolta.com>
Dear Mr.Arun Kumar Ghosh,

1.
As already indicated, even if the customs authorities consider the demo machine as a used machine, still the same can be cleared as second hand machine covered under the category of ‘capital goods’. 
2.
However, with regard to valuation of the machine and acceptance of the invoice / transaction value, the customs can raise queries, which can lead to delay in clearance. As a pre-caution, the company can keep the following information and documents readily available for submission to customs department for consideration.

(1) Original price of the machine with its year of manufacture 

(2) Present condition of the machine

(3) Authorised / Chartered Engineer’s Certification before shipment of the machine from abroad covering complete information about the machine including, but not limited to, model, capacity, function, present condition, extent of wear and fear, current price for this specific machine, etc., 

(4) Prospective buyer’s purchase order, contract with the company for purchase of machine after import

(5) Insurance documents showing the value, for which the machine is insured

(6) Mode of payment to the supplier and documents, evidencing establishment of LC, etc.
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(7) Any evidence to show that this model is outdated and from which date, date of upgradation
(8) Details of number of machines of this model still unsold and left in stock with the manufacturer. A certificate from the supplier, in this connection, will be useful.
3.
With all the above information, still the customs authorities may like to go for another certification by a local Chartered Engineer and the enhanced value may have to be accepted for avoiding delay and after clearance, appeal proceedings can be considered. 
4.
In the invoice, it can be clearly mentioned that the product shipped is demo machine and its date of manufacture also can be mentioned 

Regards,
                                                                                  

S.MURUGAPPAN

Sm/er                        

Disclaimer:- The above opinion is provided based on the information and documents made available to us by the company M/s.Konica Minolta Business Solutions India Pvt. Ltd., and further based on the laws and rules prevalent as on date and the understanding of such provisions by the author and is meant for the private use of the person to whom it is provided without assuming any liability for any consequential action taken based on the views expressed here.
