BY E-MAIL/COURIER

File No.72/2024-Opinion

13.07.2024

M/s. Rane (Madras) Limited,

Ganapathi Buildings, 154, (Old No.61), 

Velachery Road, Velachery, 

Chennai – 600 042.
Attn.: Mr. Merlyn Jesu Raj .P, Senior Manager / Ms. Aarthi .M
E-Mail Id:  <p.merlynjesuraj@ranegroup.com> / <m.aarthi@ranegroup.com> 
CC:   <k.ishwarhegde-cons@ranegroup.com>
Sir/Madam,
Sub.:  
FTA Benefits for Import of Components for Steering Columns. – Reg.
1.
Kindly recall the discussions, we had at my office a few weeks back on the above subject. 

2.
There are 64 items covered in the list forwarded in the mail sent on 14.02.2024. A perusal of the items covered by the above list shows that most of the items will be classifiable as “Parts of Automobiles”. Only the following items will fall under other Chapters as mentioned below.
	           Description
	Classification

	Flat Spring, Spring
	73209090

	Oil Seal (Made of Rubber)
	40169990

	Lock Nut
	73181600

	Ball Bearing
	84821020

	Bolt
	73181900


3.
From the information provided, it is noticed that the items being imported originate from the Countries namely, United States of America, China, Germany, Singapore, United Kingdom, Spain, Italy, Malaysia, Korea, Japan and Mexico.
4.
It is seen that the company has been adopting classifications under Heading 87089400 as well as 87089900 for classifying parts, which are identifiable as solely used parts for steering columns / steering boxes.
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5.
However, Heading 870894 is specific for Steering Wheels, Steering Columns and Steering Boxes as well as their parts.

6.
Accordingly, in our view, all the other items will fall under Heading 87089400. Free Trade Agreement benefit will be available for parts falling under Heading 8708 as mentioned below. 

(i)
In respect of goods of Singapore Origin, in terms of a Notification No. 10/2008-Customs dated 15.01.2008, concessional duty of 5% will be applicable for parts falling under Heading 87089900. 
(ii)
In respect of imports from Korea for goods of Korean Origin, in terms of Notification No.152/2009-Customs dated 31.12.2009, 5% concessional duty will be available for goods falling under Heading 87089900.

(iii)
In respect of goods of Malaysian Origin, in terms of Notification No.53/2011-Customs dated 01.07.2011 for goods falling under Heading 87089400 as well as 87089900, concessional duty of 5% will be applicable. 
(iv)
In respect of imports from Countries belonging to ASEAN i.e., Malaysia, Singapore, Thailand, Vietnam, Myanmar, Indonesia, Brunei Darussalam, Laos, Philippines and Cambodia, Notification No.46/2011-Customs dated 01.06.2011 provides for concessional duty of 5% for goods falling under Heading 87089400 as well as 87089900.
7.
Hope the above clarifies. If you require any further clarification in this regard, please feel free to contact us.

8.
Also find enclosed our bill towards fees for giving the above opinion. Kindly arrange for payment of our bill.

Yours faithfully,
                                                                                  
S.MURUGAPPAN
Encl.: As above

Sm/er                                  

Disclaimer:- The above opinion is provided based on the information and documents made available to us by the querist and further based on the laws and rules prevalent as on date and the understanding of such provisions by the author and is meant for the private use of the person to whom it is provided without assuming any liability for any consequential action taken based on the views expressed here.
