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Sir,

Sub:    Clarifications relating to Slump Sale and Employee Transfer – Reg.

1. 	This is in continuation of our Clarification / Opinion dated 12.09.2024 provided under even reference. 

2.	It may be noted that Export Oriented Units can be set up as per the provisions of Chapter 6 of the current Foreign Trade Policy basically for undertaking exports of their entire production of the goods or / and services, except permissible sale in DTA. Thus, the basic requirement is that the goods produced or services provided need to be exported.

3.	In this connection, Paragraph 6.00 (a) of the Foreign Trade Policy may be seen. 

4.	Further, it is essential that as per the EOU Scheme, the goods produced and exported or services provided and exported are specified in Green Card issued by the Development Commissioner after his approval.

5.	In terms of Paragraph 6.07 (b) of the Foreign Trade Policy “For services, including software units, sale in DTA in any mode, including online data communication, is permissible upto 50% of FOB value of exports and / or 50% of foreign exchange earned, where payment of such services is received in foreign exchange”.

6.	In the light of the above, it may be noted that in the absence of the ability to comply with the above conditions, it will not be possible for the unit to undertake manpower supply to a DTA Unit. 

Yours faithfully,
                                                                                  

S.MURUGAPPAN
Sm/er                                  

Disclaimer:- The above opinion is provided based on the information and documents made available to us by the querist and further based on the laws and rules prevalent as on date and the understanding of such provisions by the author and is meant for the private use of the person to whom it is provided without assuming any liability for any consequential action taken based on the views expressed here.
