BY E-MAIL / COURIER
File No.57/2025-Opinion
11.04.2025
M/s.Lanco Agro Foods India Pvt. Ltd., 

#39/109, Meenakshi Sundaram Street,

1st Floor, Thirunagar Colony,

Erode – 638 003.

Attn.: Mr.Sumant Agarwal, Managing Director

E-Mail Id.: <lancospices@gmail.com>
Sir,

Sub.:   Re-import of Turmeric Powder. - Reg.
1.        
Please refer to your E-Mails sent on the above subject and also the telephonic talk we had today. 
2.
It is indicated that the shipment of turmeric powder sent to UK was            re-imported through the port of Tuticorin and that all customs formalities and FSSAI process have been completed.
3.
You have also reported that customs are requiring you to pay an amount of Rs.3,51,000/- towards duty for clearing the cargo for domestic use. This payment is reportedly towards GST. At the time of initial export, you have indicated that no IGST was paid and the goods were exported under LUT. 

4.
Considering the above factual position with regard to your queries relating to payment of GST and claiming credit of the same, we would like to clarify that since the goods were exported without payment of IGST, but, under LUT, it is seen that the applicable IGST is to be paid now when the goods are re-imported. It also may be noted that whatever local procurements you have made upon payment of applicable GST/IGST, you are entitled to take credit of the tax amount involved. Even when the goods are exported without payment of IGST, this credit will be available to you as even for zero rated clearances like export, under GST Law, there is no denial of the credit. 
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5.
At the time of export, you have the option of exporting the goods without payment of IGST or pay IGST and claim refund after export. 

6.
In the present case, since the goods have been come back, there is a requirement for payment of applicable IGST and the same needs to be paid. Such IGST paid at the time of re-import will be available as credit in case you want to take back the goods to your premises for re-processing etc. When subsequent clearance of this material is made, you need to pay applicable CGST/ SGST / IGST. 
            

7.      
Hope the above clarifies your queries. If you require any further clarification in this regard, please feel free to contact us.  

8.
Also find enclosed our bill towards fees for giving the above opinion. Kindly arrange for payment of our bill.

Yours faithfully,
                                                                                  
S.MURUGAPPAN
Encl.: As above
Sm/er                         
Disclaimer:- The above opinion is provided based on the information and documents made available to us by the querist and further based on the laws and rules prevalent as on date and the understanding of such provisions by the author and is meant for the private use of the person to whom it is provided without assuming any liability for any consequential action taken based on the views expressed here.

